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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(11/15):
BUTTER: GradeAA closed at $1.0050. Theweekly averagefor GradeAA
is $1.0042 (+.0009).

CHEESE: Barrelsclosed at $1.0750 and blocks at $1.0800. The weekly
average for barrels is $1.0685 (+.0225) and blocks, $1.0725 (-.0025).
NONFAT DRY MILK: Extra Grade closed at $0.9150 and Grade A at
$0.9300. Theweekly average for ExtraGradeis $0.9150 (N.C.) and Grade
A, $0.9300 (N.C.).

BUTTER: Trading at the CME was very active early this week, quiet
on Friday. The market tone is seasonal. Demand for packaged butter has
beengood. Most Thanksgiving needsareaready in storesand someprinters
have put up enough packaged butter to cover anticipated year-end holiday
needs. Churning activity ranges from light to moderate across the country.
Cream offerings were tight early in the week and churning activity slowed
accordingly. Overall, butter inventories are more than adequate to cover
current needs. The talk of a support price butter/powder tilt change is
surfacing in more conversations now that the elections are past.

CHEESE: The cheese market isunsettled with daily price fluctuations
irregularly higher and lower. Overall cheese demand is steady to only
occasionally improved on natural. Processsalesareslow tofair. Packagers
arefilling orders for anticipated holiday needs. Also, afew packagers are
buildingfinished product inventory in anticipation of Thanksgivingweekend
reduced production schedules. Cheese production is about steady with
recent weeks. During the week ending November 15, CCC purchased
237,600 pounds of Midwest process cheese under the price support
program.

FLUID MILK: Milk production levelsare not accel erating much from
thelow point of seasonal patternsin any areaof the country. Thereare some
reportsthat the current low milk pricesare affecting feeding and replacement
strategies and ultimately limiting milk output. Cash flow problemsare also
limiting expansion plansand causing more partial and whole herd dispersals
than would normally be expected. In the Southwest, milk growth is steady
toslowly moving higher from seasonal low levels. Theimpact of recentrains
is not impacting the dairy cows. Northwestern and Mountain States
production levels are tending to remain at seasona low levels. In the
Midwest, milk intakes are often irregular as supplies try to move higher.
Widespread areas of the Northeast were affected by severe storms late last
week, although minimal effects were noted on plants or dairies. Milk
production is steady across the region. In the Southeast and Florida, milk
volumesarelevel after gaining slightly inrecent weeks. Fluid cream markets
rangefromsteady to firmer. Demand remainsgood for cream fromthe butter

trade and also from cream based, holiday item producers actively making
cream cheese, sour cream, dips, egg nog, and the like, to fill orders.

DRY PRODUCTS: Nonfat dry milk prices are holding mostly steady
with afew adjustmentsnoted. The market toneismixed with acombination
of surplus salesto the CCC, medium heat export program sales through the
CCC and sellback of product from the CCC. Production levelsare holding
mostly steady. Thereis unsettlednessto the market with concerns renewed
over apossible pricetilt lowering the NDM support price. Dry buttermilk
prices did not change in any region with continued good seasonal draw of
product noted. Whey prices are lower in the Central region as buyer
resistanceto higher priceshasdevel oped and demand hasdropped. Supplies
arelonger than needed and multi load offers are being made. The Western
market is in better balance and prices continue to move higher. The port
situation is still slowing shipments, but buying isstill active. Whey protein
concentrate prices are moving higher as supplies are short of trade needs.
Some suppliers are shifting from higher proteins back to 34% production.
L actose prices are unchanged in a steady market. Producers' positions are
often tight but export shipments are being slowed by port delays.

CCC: Duringtheweek of November 11 - 15, CCC purchased 4,806,862
pounds of low heat NDM and 15,432,310 pounds of medium heat NDM
from the West. They also purchased 237,600 pounds of process cheese
under the price support program. During theweek of November 4—8, CCC
sold back 478,319 poundsof NDM from Central and/or Eastern warehouses.

SEPTEMBER FLUID MILK SALES (AMS & CDFA): During
September, about 4.6 billion pounds of packaged fluid milk products is
estimated to have been sold inthe United States. Thiswas 1.3% higher than
September 2001. After adjusting for calendar composition, sales in
September 2002 were 0.7% higher than September 2001. On an individual
product basis, after adjusting for calendar composition, sales of whole milk,
reduced fat (2%) milk, and low fat (1%) milk would have likely increased
from September 2001, while sales of fat-free (skim) milk and buttermilk
would havelikely decreased fromayear earlier. Y ear to September adjusted
sales of fluid milk products were 0.3% higher than the comparable period
in 2001.

AUGUST MAILBOX MILK PRICES(AMS& CDFA): InAugust
2002, mailbox milk pricesfor selected reporting areasin Federal milk orders
averaged $11.18 per cwt., $0.23 morethan thefigurefor the previousmonth.
On an individual reporting area basis, mailbox prices increased in all
reporting areas except one, and ranged from $15.58 in Florida to $9.85 in
Utah. In August 2001, the Federal milk order all-areaaverage mailbox price
was $16.28, $5.10 higher.

****SPECIAL THIS ISSUE****

SEPTEMBER FLUID MILK SALES (PAGE 7)
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DAIRY GRAPHS (PAGE 9)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
NOVEMBER 11 | NOVEMBER 12 | NOVEMBER 13 | NOVEMBER 14| NOVEMBER 15| CHANGE* |AVERAGE#
CHEESE
BARRELS $1.0625 $1.0625 $1.0675 $1.0750 $1.0750 $1.0685
(+.0125) (N.C.) (+.0050) (+.0075) (N.C) +.0250 (+.0225)
40# BLOCKS $1.0850 $1.0725 $1.0500 $1.0750 $1.0800 $1.0725
(+.0100) (-.0125) (-.0225) (+.0250) (+.0050) +.0050 (-.0025)
BUTTER
GRADE AA $1.0025 $1.0050 $1.0050 $1.0042
(+.0025) (+.0025) (N.C) +.0050 (+.0009)

*Sum of daily changes. #Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er eported her ewhen changesoccur. TheExtraGradepriceis$.9150and Grade

A priceis$.9300. NDM information remainsavailable at theaboveinternet address) THE CME WILL BE CLOSED ON NOV. 28 AND 29 FOR THANK SGIVING OBSERVANCE.
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CHICAGO MERCANTILE EXCHANGE

MONDAY, NOVEMBER 11, 2002

CHEESE — SALES: 9 CARS 40# BLOCKS: 1 @ $1.0825, 1 @ $1.0925, 2 @ $1.0975, 1 @ $1.0750, 1 @ $1.0775, 1 @ $1.0875, 1 @ $1.0800, 1 @ $1.0850;
BIDS UNFILLED: 2 CARS BARRELS @ $1.0625; OFFERS UNCOVERED: 3 CARS 40# BLOCKS: 1 @ $1.0900, 2 @ $1.0975

BUTTER — SALES: 22 CARS: 3 @ $1.0025, 1 @ $1.0050, 2 @ $1.0025, 5 @ $1.0000, 4 @ $1.0025, 2 @ $1.0050, 3 @ $1.0025, 1 @ $1.0075, 1 @ $1.0025;
BIDS UNFILLED: 10 CARS: 2 @ $1.0025, 1 @ $1.0000, 2 @ $0.9975, 3 @ $0.9950, 1 @ $0.9925, 1 @ $0.9900; OFFERS UNCOVERED: 1 CAR @ $1.0075

TUESDAY, NOVEMBER 12, 2002

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.0800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.0725, 1 @ $1.0850

WEDNESDAY, NOVEMBER 13, 2002

CHEESE — SALES: 2 CARS 40# BLOCKS: 1 @ $1.0550, 1 @ $1.0575; BIDS UNFILLED: 1 CAR BARRELS @ $1.0675; 1 CAR 40# BLOCKS @ $1.0300;
OFFERS UNCOVERED: 3 CARS 40# BLOCKS: 1 @ $1.0500, 1 @ $1.0750, 1 @ $1.0800

BUTTER — SALES: 21 CARS: 10 @ $1.0000, 1 @ $1.0025, 1 @ $1.0050, 7 @ $1.0000, 1 @ $1.0025, 1 @ $1.0050; BIDS UNFILLED: 24 CARS:
3 @ $1.0050, 4 @ $1.0025, 7 @ $1.0000, 3 @ $0.9975, 3 @ $0.9950, 3 @ $0.9925, 1 @ $0.9900; OFFERS UNCOVERED: 6 CARS: 1 @ $1.0100, 2 @ $1.0125,

1 @ $1.0150, 1 @ $1.0175, 1 @ $1.0200

THURSDAY, NOVEMBER 14, 2002

CHEESE — SALES: 2 CARS 40# BLOCKS: 1 @ $1.0600, 1 @ $1.0750; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.0750, 1 @ $1.0650; OFFERS UNCOVERED:

NONE

FRIDAY, NOVEMBER 15, 2002

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.0800; BIDS UNFILLED: 1 CAR BARRELS @ $1.0750; 1 CAR 40# BLOCKS @ $1.0800;

OFFERS UNCOVERED: NONE

BUTTER — SALES: NONE; BIDS UNFILLED: 18 CARS: 6 @ $1.0050, 4 @ $1.0025, 4 @ $1.0000, 2 @ $0.9975, 2 @ $0.9950;

OFFERS UNCOVERED: NONE

BUTTER MARKETS

NORTHEAST

Themarkettoneisbasically steady. Incontinued activetrading, theCME cash
pricefor butter (through 11/11) hastraded in avery narrow range. Churning
activity remainslight tomoderateinthe East, but alittlelessmilk isbeing sold
to Southeasternbuyers. Thisisproviding thesupplying plantswithmoremilk
to process. Printers are busy filling anticipated holiday orders, but some
aready have enough packaged to meet expected needs. Thanksgiving needs
are, for the most part, filled and in retail distribution channels. Demand for
bulk butter issteady and any spot demandiseasily filled. Food serviceorders
are starting to pick up asrestaurants preparefor Thanksgiving. Salesof bulk
butter, f.0.b. East, arereportedinarangeof flat market to4 centsover the CME
pricelaverage.

CENTRAL

The cash butter priceis holding between $1.00-1.01. Trading hasbeen very
active with forty-three sales during the November 11 & 13 sessions. The
market tone is unsettled. Butter inventories at CM E approved warehouses
increased during the week ending November 9 after a good decrease the
previousweek. This,inall likelihood, isanindicationthat Thanksgivingneeds
have been filled. Churning activity ismostly unchanged at moderate levels.
Bulk and packaged butter stocks are more than adequate to cover current

demand. Retail ordersareslowingnow that Thanksgiving ordershave, for the
most part, been shipped and arriving at stores. Food service orders are
improving asrestaurants preparefor Thanksgiving. Bulk butter for spot sales
isselling in arange of flat — 2 cents per pound over various pricing basis.

WEST

Butter pricescontinuetotradein anarrow range at the CME. Somegood last
minuteinterestinfreshbutterisnotedtofill inbeforethe Thanksgiving holiday.
Orders, overall, are being called good to better than expected. Retail store
featureactivity ismoving good volumesof butter. Ordersfrom therestaurant
trade are probably down abit. Cream supplies aretrending to thelong side.
Some bulk butter does continue to come out of the freezer to supplement
current production. Weekly CME butter stocks increased by 2.7 million
poundsfor themost current week. Thisfollowsthelargest weekly declineever
last week. Butter stocks have not increased at the CME in November since
1998. Thetradeisnot surewhat tomakeof thissuddenreversal. Current prices
for bulk butter rangefrom 5 cents under to 2 cents under the market based on
the CME with various time frames and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40#BLOCKS

BARRELS

WEEK ENDING 38% MOISTURE
1.1369 1.0644

NOV 9 8,134,487 11,270,832

NDM BUTTER DRY WHEY
0.9190 0.9889 0.2249
18,342,517 4,571,326 11,106,065

Further data and revisions may be found on theinternet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesrangefromunchangedtofractionaly higher andthemarket toneiswesak.
Pricesat the CME arerebounding slightly from the late-October declines.
However, demandfor cheesehasbeen surprisingly sluggishfor muchof this
pre-holiday period. Theoverall economy and continued highretail pricesmay
beplaying abigger roleinthe market than some had thought. Also, recent
studiesindicatethefast food and restaurant businessisdown fromyear ago
levels. Thistendstoimpact bothmozzarellaand processcheeseconsumption.
CheeseoutputintheNortheast issteady at moderatelevels. Becauseof the
dow demand, somecheeseproducersarecutting back onoperating schedul es.
Othersarestepping up output of seasonal cheeses, whichistypical for these
producersat thistime of year. Distributorsare busy getting Thanksgiving
ordersand preparing toget product out to customersinthenext week or two.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.1375-1.6325
Cheddar SingleDaisies 1.0950-1.5550
Cheddar 40#Block 1.2150-1.4450
Process5# L oaf 1.2550-1.4575
Process5#Sliced 1.2750-1.5500
Muenster 1.3000-1.5050
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarket continuestobeaffected by theimbal ancebetween supply
anddemand. Current natural cutting and shredding activity iscomfortably
busy, not the near frantic levels usually associated with the pre-holiday
season. Weekly mozzarellademand seemstoreflectamoderatetogoodweek
ortwo of salesfollowed by aweek or two of slower interest. Most producers
continueto concentrateon producing non-commodity typecheesevarieties
usually made to order. Supplemental supplies of Western cheddar and
mozzarellaareavailable. Commercial processinterest remainssteady, mostly
dowtofair. Extraprocessisbeingpreparedfor saleto CCCtokeeplinesbusy.
Cream cheeseproductionand movement areseasonally good, aided by | ower
cream prices. Aged cheddar interest remainsspotty. Cheeseproductionis
irregularly steady toslightly higher asplantsareat | east near, if not just past,
theannual low pointinmilk receipts. Strong seasonal fat and proteintests
arehelpingcheeseyields.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5# L oaf 1.2250-1.5200
Brick And/Or Muenster 5# 1.5900-1.6350
Cheddar 40#Block 1.4475-2.1150
Monterey Jack 10# 1.7000-2.1150
Blue5# 1.8275-2.2700
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3800-2.2150
Grade A SwissCuts6 - 9# 1.9000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES NOVEMBER 11 - 15, 2002

BARRELS* $1.0550 - 1.0650 (NOMINAL)
($.0050) (.0100)
40# BLOCKS $1.0550 - 1.1150 (NOMINAL)

(-$.0150) (-.0100)
(') Change from previous week. * If steel, barrel returned.

WEST
Cheesepricesaremixedfollowingtradingat theCMElast week, buthavebeen
tradinginavery narrow rangerecently. Demandisgenerally beingcalledfair
at best. Recent daily pricechangesarenot havingany real impact ondemand
strategies. End userscontinueto look for bargains, including under grade
cheese, to fit into their product mix. Cheeseinventoriesare probably not
increasing at thistime, but noreal reductionin stocksisnoted. Demand for
aged cheeseremainslackluster. Swisssa esarebeingreported asgoodforthe
latefall season. Mozzarellainterestisvery slowly improving. Someplants
arebuyingsomeoutsidemilk tooptimizeoutput whileothersaresellingsome
loads of milk to better balancetheir supplieswith demand.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.1975-1.4575
Cheddar 40#Block 1.1975-1.3375
Cheddar 10# Cuts 1.3775-1.5975
Monterey Jack 10# 1.3875-1.5475
Grade A SwissCuts6 - 9# 2.2600-2.4100

FOREIGN

Prices and the market tone are little changed. Stocks of most cheeses are
sufficientto cover theseasonally improving demand. However, continued
highretail pricesdoimpact salesand consumption. Importsares owingaong
seasonal patternsasmostimportershaveeither usedtheir licensesor turned
back any unused portionandarewaitingfor nextyear’ slicenses. Thecheese
market and pricesinsomeEU countriesareshowinglittlechangefromthepast
fewweeks.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-

Blue 1 2.6400-3.3900 : 1.4325-2.9225
Gorgonzola : 3.2400-5.9400 : 1.9500-2.4900
Parmesan (Italy) : TFEWR : 2.8425-2.9325
Romano (Italy) 1 2.1000-3.1900 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4400-1.6675
Romano (Cows Milk) : -0- : 2.6300-4.8000
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian ;. TFEWR -0-

Edam

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
11/11/02 54,817 : 129,569
11/01/02 55,244 : 132,386
CHANGE -427 -2,817

% CHANGE -1 -2
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 130 0 95 0 26 0
SOUTHEAST STATES 0 0 0 0 35 0

Regional Milk Market Administratorsannouncedthefollowing, October 2002
uniformprices: Northeast $12.40Mideast $11.32, Southeast $12.81, Florida
$14.03,andWesternNew Y ork (astateorder) $11.73 at thebasecity or county
intheorders. (For the Northeast, Mideast, and Western New Y ork orders,
statistical uniformpricesarereported.) Thisweek, somedeadly stormsraced
through large areas of the East. In their wake, homes and businesses were
destroyed and power was lost in some locales. According to contacts, the
disruption to the milk industry waslessthan expected, but the effects of the
damageandlosseswill befeltfor alongtime. Milk productionissteady inmost
partsof theregion. Gainsseeninthe Southeast during the past week or two
have slowed. InFlorida, milk output isabout steady. Inthe Northeast, the
milk flow isat or near thelow pointinitsannual cycle. Fluid milk salesare
inawiderange of good to mostly fair. Bottlersdo feel that orderswill pick
up next week for Thanksgiving. Florida sneed for milk increased thisweek
assalesareincreasingdightly asmore™winter residents' movein. Manufacturing
plantshaveplenty of capacity to handleany extramilk that may beavailable
duringtheholiday week. Inafew scatteredinstances, plantsdid havealittle
more surplus milk to process, but thiswas most often aresult of other plants
being downfor repairs. Thecondensed skimmarketisholdingupquitewell.
Spot salesarescattered, but contract |oadsareclearing nicely. SomeEastern
wet solids are moving to the Midwest on contract and keeping local drying
scheduleslight. Usagein cheesemakingismixedthisweek. Thefluid cream
market rangesfrom steady tofirmer. Suppliesarebalancedtodightly longafter
mid-week, but reported asvery tight early thisweek. Somecontactsnotethat
suppliesearly thisweek have not been astight in over ayear. Demand was
very good early, fair togood late. Spot pricesaregenerally lower following
the nearly three-cent drop in the CME butter average. However, multiples
weregenerally steady, but often higher withintherange. Cream cheeseoutput
isholding up at strong, seasonal levels. Production of sour cream, dips, and
bottled creamareall at typical pre-holiday levels. Eggnogproductionisinfull
swingand absorbing morecream. | cecream productionisseasonal , but many
plantsare running fairly full. Thismay be because many will be down for
Thanksgivingweek andthey arebuilding stockstocover deliveriesduringthat
period. Churningactivity isup slightly assomeproducersdid golooking for
more cream during this past weekend.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.3244-1.4247

DELIVERED EQUIVALENT ATLANTA - 1.3444-1.4448 M 1.3645-1.4046
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.2943-1.3946

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9850-1.0300

NORTHEAST- CLASs |1 - sPOT PRICES - .8700- .9400

MIDWEST

Class| demandisgoodwith bottlersneedingto searchto acquiresupplemental
loads. Production of eggnogand other holiday itemsincluding dips, whipped,
and sour creamareseasonally active. Theweek andthefirst couplework days
before Thanksgiving aregenerally consideredto bethebusiest of theyear for
bottlers, between regular products and the preparation of holiday items.
Overall, milk suppliesaretight. Cheesemilk demandisspotty, but generally
limited due to current cheese prices and demand. On a very light test,
manufacturingmilk premiumsrangefrom$1.50—2.50 over class. Seemingly,
moreplant operatorsaretryingtosell surplusrather thanbuy milk. Condensed
skiminterestismixedwith pricesmostly steady. Class!| condensedinterest

isslower fromicecreamaccounts. Creaminterest fromicecreamaccountsis
lighter, though generally offset by demand from other productssuchasdips,
and whipped cream. Milk intakes are irregular, from slightly lower to
occasionally higher. Overall milkintakesintheregionarearoundtheannual
low levelsfor theyear. Most producers have cowsin housing for extended
periodsnow and haveculledtheir "tail-enders' toreducetheneedto purchase
additional feed becauseof low milk prices. Handlersarestill making dealsto
find manufacturing space for surplus milk during the holidaysto avoid the
sharp discounts on last minute deals. Thefall harvest and tillage season is
continuing.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
NOVEMBER 7-13PREVIOUS YEAR
SLAUGHTER COWS $29.00- 37.00  $ 33.50- 37.50
REPLACEMENT HEIFER CALVES  $250.00-430.00 $400.00-600.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
NOVEMBER 7-13PREVIOUS YEAR

SLAUGHTER COWS $32.00- 3850  $ 39.00- 42.50

WEST

TheDecember 2002 Class 1 pricesinCALIFORNIA rangefrom$12.33inthe
north to $12.60 in the south. The statewide average Class 1 price based on
productionis$12.38. Theaverageis$0.87 lower than November 2002 and
$1.28lower than December 2001. Themilk flow in CALIFORNIA isnoted
to be steady to moving slightly higher across most areas of the state. The
impacts of the storm that hit the state last week were most often minimal to
themilk herd. Themoistureinthemountainswaswel comedfor water reserves
for nextyear. Fluid milk salesarereportedto besteady togood. Inthesouth,
milk productionisholdingsteady tomarginally higher. Plantsarenotedingood
shapeandhandlingthesuppliesefficiently. IntheCentra Valley, milk volumes
areonly slightly higher at best and also finding ample processing capacity.
Seasonal rainfall inthefar northern producing areasiscausingtheusual, slow
output for thisseason. ARIZONA milk flow isnot changing much inweek
toweek comparisonsand hasyet to movesignificantly from seasonal lows.
Wesather conditionshavebeenideal for milk cowswithmoderatedaytimehighs
andcomfortablenights. Theimpact of revampedfeedingrationsand cow/heifer
replacement strategi esarenoted to becontributingtothel ack of milk growth.
Theunderlyingfactor islow milk pricesandthelack of working capital . Plants
inthestateare processing asscheduled with normal products. TheWestern
CREAM marketisholding along expected lines. Contract |oadsaremoving
normally and spot |oad availability issporadic, often depending onthetime
of week. Volumesaredightly heavier goinginto seasona productsandthecall
from butter makersisstill good tofill current fresh butter orders. TheCME
butter pricehasmovedlittleinthel ast week and stood at $1.0050 on November
13. Westernmultiplesheld steady inthe 112to 131 FOB range. Heavy rain
has been therule over most of the PACIFIC NORTHWEST this past week.
Riversarebeginningto comeback up and the snow isaccumul ating downto
the passlevels. Theentireag community ispleased to finally see somefall
moisture. Theweather hashadlittleif any impact onthemilk flowintheregion.
Someproducersarereportingaslight declinein output related mostly to hay
quality. Theadagethat "you get what you pay for" seemsto beholdingtrue.
Someincreasedinterestinheifersisnoted at pricesunder $1500. A new twist
fromthefinancial stresspoint of view i sthat somebanksareproposingtotake
over problemdairiesandthenhavethedairy producer runthedairy for thebank
forwhatisassumedtobeasalary. Theproblemwiththisfromthebigpicture
point of view isthat it does nothing to reduce the overall milk supply and
therefore lead to the possibility of higher prices. Good rain and snow at
elevation are common over much of UTAH and IDAHO. Fall seeded grain
looksgreat andthismoisturewill put thehay cropingood shapefor thewinter
dormancy. TheNovember 1 hay reportindicatesthat alfalfahay production
for the season totaled 74.7 million tons, down 7.0% from 2001. Hay stocks
seem adequate in the West at thistime, but along hard winter might lead to
firmingpricesnext spring. Milk suppliesarecurrently decliningal ong seasonal
patterns.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are mixed on afirm market. Production is unchanged.
Asthe Thanksgiving Holiday nears, more milk isexpected to flow into NDM
dryers. Currently, less milk is moving into dryers than anticipated for this
time of year. Spot trading is very light due to limited supply availability.
Some plants continue to purchase Western supplies to supplant light
production schedules. Interest is best from brokers and some cheese
facilities. Demand fromice cream plantscontinuestowane. Highheat NDM
and NDM in 50# bagsisespecialy tight. Condensed skim movement isgood
with some Western supplies delivered into the Central region at competitive
prices. Standard grade supplies are often difficult to clear due to the higher
prices offered. Offers to the CCC are reported for the current week from
the Central region.

EAST: Prices and the market tone are little changed. Prices are largely
nominal as few spot sales are being reported at the producer level. Current
production levels are light, but some plant contacts did report that a little
more milk was available this week. Most producers are preparing for
Thanksgiving week and expect additional milk to process, which would ease
some of the tightnessin the NDM supply. More Eastern traders, and some
producers, continue to buy back CCC-owned NDM to supplement current
supplies. It is noteworthy that while CCC is selling back NDM, it is also
buying powder from Midwest and Western sources. Demand for NDM is
fair to good, but users do not want too much on hand should the rumored
tilt take place.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9850 MOSTLY: .9550 -.9650
HIGHHEAT: .9725 - 1.0400

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are mostly steady and reflect amore
balanced level after increasing last week. The market toneismore unsettled.
Currently, spot offerings are tight, but production is increasing as the milk
flow increases. Also, contracted NDM under DEIP and export programs
has been filled (or delayed) and more NDM will be available. The volumes
sold to the CCC under the price support program are expected to also pick
back up. Additional NDM from CCC sellbacks to the trade is being used
to supplement any shortages. Thetrade istrying to digest what impact that
the CCC nonfat being committed will have. There are more questions than
answers available. High heat NDM prices moved higher on the top end of
the range. Supplies are adequate to supply the current good, seasonally
improved demand. During the week of November 4 - 8, CCC purchased
4,862,771 pounds of low heat and 1,513,871 pounds of medium heat NDM,
all from the West. From October 25 to November 1, NDM sellbacks to the
trade totaled 4,969,960 pounds with 3,995,526 pounds from warehouses
in the West.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8950 - .9550 MOSTLY: .9000 - .9200
HIGHHEAT: .9300 - .9750

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC
November 8 $.9103 11,423,733 2,479,155
November 1 $.9081 11,129,423 1,457,500

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. Cdifornia manufacturing plants. Prices for both periods were influenced
by effects of long-term contract sales. Total sales (pounds) include salesto CCC.
Compiled by Dairy Marketing Branch, Caifornia Department of Food and
Agriculture.

DRY BUTTERMILK -CENTRAL

Pricesareunchanged on asteady market. Productionisseasonally increasing
with some plants offering more loads than the week prior. However,
supplies remain limited with some buyers seeking delivery from Western
production facilities. Some aged Western product, from more than 6 months
ago, isbeing delivered into the Central region at pricesunder therange. Spot
trade of Central region product islight yet improved compared to the week
prior. Lessthantrucklotloadsareclearing at pricesabovetherange. Supplies
of condensed buttermilk are slowly increasing as ice cream production
decreases and churn activity increases.

F.O.B. CENTRAL.: .8150 - .8600

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are steady and Eastern prices are nominal.
Productionlevelsarelight asmany butter makersare moving their buttermilk
in the liquid state rather than dry it. Those that are drying, do have some
inventory on hand, but volumes are not overly heavy. Instances of increased
churning were noted, but not the rule. Spot demand for powder isjust fair
as contracts are clearing most of the outpuit.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7800 - .8350
.8100 - .8550

DRY BUTTERMILK -WEST

Pricesfor dry buttermilk are holding mostly steady with most manufacturers
keeping offering pricesthe same. The market toneisfully steady. Seasonal
interest is till fairly good and buyers are looking at future needs. The
production schedules remain moderate to heavy, reflecting active butter
churning in the region. Stock levels range from light to moderate levels.

F.O.B. WEST: 7400 - .7900 MOSTLY: .7500 - .7600

DRY WHOLEMILK -NATIONAL

Prices and the market tone are unchanged and prices remain nominal.
Production levels are about steady in the East, sightly heavier in the West.
Output continues to be geared to filling contracts. Demand is mostly
contractual. Reports of imported powder continue, but offerings seem to
be lighter and prices are competitive.

F.O0.B. PRODUCING PLANT: 1.1025 - 1.1800

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH NOVEMBER 8, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK - 17,050 MT (37,588,430 LBS)

CHEESE - 757 MT (1,668,882 LBS)
Allocationsfor the DEIP year beginning July 1, asannounced September 13: Nonfat dry
milk -- 68,201 MT; Cheese -- 3,030 MT; Buitterfat -- 21,097 MT. However, for “stage
one” of thisyear’s program, only 17,050 MT of NDM, 5,274 MT of butterfat, and 757
MT of cheeseareavailable.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are unchanged to lower on a steady to weak market. Unconfirmed
offeringsarereported bel ow the range on multipleload shipments. Morebuyer
price resistance is noted, especially as more firms begin to offer at prices near
the average or lower. Cheese production remains steady at some locations,
encouraging steady condensed whey production. Condensed whey is well
managed into dryers and end-user facilities. Dry whey demand is light into
domesticedibleandfeedfacilities. MovementintoMexicoisslowing. Resellers
are offering product at the lower end of the range. Addition of an extraload
to a contract is not a problem for most buyers. Brokers are generally not
aggressive in purchasing whey. The undertone is mixed in regards to price
determination during the remainder of the year.

F.O.B. CENTRAL:

.2200 - .2525 MOSTLY: .2325-.2425

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are mostly steady to fractionally higher and Eastern prices remain
nominal. A few spot sales are being reported as demand has slowed and some
producers have product on hand to offer. However, some Eastern whey
producersreport being sold out for theremainder of theyear. Cheeseand whey
production are steady to lighter. The reason for the slower cheese output may
be tight milk supplies, aswitch to traditional cheese for the holidays resulting
inacidwhey, and some cheesemakers' reluctanceto makecheeseat itscurrent,
low price. Traders and producers commented on the lack of market activity
thisweek. Apparently, buyershaveenoughonhandor arewaitingto seeif prices
will movelower.

F.O.B. NORTHEAST: EXTRA GRADE .2425 - 2500
USPHGRADEA .2500 - .2575
DELVD SOUTHEAST: .2675 - .2925

DRY WHEY - WEST

Whey pricescontinueto strengthen in the Western region. Contactsare noting
that the spread between Western and Central prices has now closed to amore
normal longtermdifferential. Central pricesareshowing someweaknesswhile
the West is still in good balance with prices continuing to increase. Export
shipments are certainly still being impacted by the dock strike, but things are
gettingtobealittlecloser tonormal with each passingweek. Somenewsreports
indicatethat negotiationsfor anew contract at the end of the cooling off period
are progressing. Western inventories remain in close balance with needs and
sellers continue to ask and receive higher prices. Production of dry whey is
declining seasonally.
NONHY GROSCOPIC:

.1800-.2550 MOSTLY: .2050 - .2200

ANIMAL FEEDWHEY -CENTRAL

Pricesarehigher ondel actosebut unchangedtolower onmilk replacer androller
ground. Interestindelactoseisincreasing asasubstituteto higher priced whey
proteins. DelactosefromtheEU isreadily availableat competitiveprices. Milk
replacer pricesarelower, reflecting weakness noted in the Extra Grade market.
Roller ground productionisslightly higher asmore condensed whey clearsinto
dryers. Demand for bagged productisgood whereasinterestintotesisno better
than fair. Early weaned pig prices are trending higher while trading on North
Central ved islight.

NOTE: The delactose report will be discontinued in 2003 unless the industry
reguestscontinuation of thepriceseries. Thisinitiationisduetolackluster spot
trading during the 2002 year and in an effort to affirm an interest in the current
delactose report. Please send your comments to Dairy Market News by
December 13, 2002.

F.O.B. CENTRAL:

MILK REPLACER: .1800 - .2125
ROLLERGROUND: .2325 - .2600
DELACTOSE (Min. 20%protein): .3200 - .3400

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are higher on a firm market. Supplies remain short of buyer interest.
Production is steady to higher as some plants convert 80% facilities back into
34% facilities. Increased production isalleviating some supply shortagesinto
feedfacilities. Somemanufacturersarereportedly nolonger doing businesswith
the feed industry in 2003. This could possibly encourage greater demand for
protein, especially in light of the drought in Oceania and expected lower high
proteinimportsin 2003. Calf milk replacer facilitiesare very concerned about
higher input prices as farm milk prices continue to decline. Export demand is
goodintoMexicoandfair at bestinto Asiadueto shipping delaysfromtherecent
dock strike. WPC from Canada is being offered into the US at a premium to
the market. Condensed WPC is difficult to find at most locations. Off grade
80% and 34% WPC is readily available at prices that vary with the quality.

F.O.B. EXTRA GRADE 34% PROTEIN: .4850 - .5250 MOSTLY: .4950 - .5100

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a mostly steady market. Many plants are tight on
suppliesyet unableto clear product sold into export markets due to continued
delays at West coast ports. The availability of containers is improving,
encouraging greater movement than in prior weeks. Demand is strongest on
200 meshinto Asia. Movement of 30-100 mesh into domestic marketsisfair
at best. Negotiations for 2003 are commencing with offerings currently at 0.5
- 1 cent higher. Buyers are hesitant to commit as market conditions in 2003
are not clearly known. Permeate supplies are readily available as a substitute
to lactose into some feed facilities. Off grade product isavailable for the light
interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1500 -.2275 MOSTLY: .1550-.1750

CASEIN - NATIONAL

The market is steady and prices are unchanged. The outlook for next year
remains cloudy with opinions on price and availability differing between
sources. CCC announced Invitation 005 to Announcement RSCS1 on
November 8, inviting offers to purchase additional quantities of NDM for
conversion into casein or caseinate. CCC a so announced that they reopened
Notice D& DOD-105, the request for companies to field-test the use of CCC-
owned NDM for the manufacture of casein or caseinate. Offersfor Invitation
005 are due November 22 with public release scheduled for November 26.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICESARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

1.8500 - 2.1000
1.6500 - 1.9500

EVAPORATED MILK -NATIONAL

Prices and the market tone are little changed. Market activity is typical for
this time of year. Most Thanksgiving needs have been delivered and are in
stores. Production levelsare steady to lighter as milk suppliestightenin some
areas of the country. Producer stocks are light as holiday orders outpace
production. Thisis a normal pattern. The Kansas City Commodity office
announced the issuance of EVD-1, invitation 740 inviting competitive offers
to sell to CCC 4,443,120 pounds of evaporated milk for delivery January -
March 2003. Offers are due by 9:00 am. CST, November 18, 2002.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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SEPTEMBER FLUID MILK SALES

During September, about 4.6 billion pounds of packaged fluid milk products is estimated to have been sold in the United States. Thiswas 1.3 percent higher than September 2001.
After adjusting for calendar composition, sales in September 2002 were 0.7 percent higher than September 2001. On an individual product basis, after adjusting for calendar
composition, sales of whole milk, reduced fat (2%) milk, and low fat (1%) milk would have likely increased from September 2001, while sales of fat-free (skim) milk and
buttermilk would have likely decreased from ayear earlier.

Editor’s Note: Some of the data also can be found at www.ams.usda.gov/dyfmos/mib/in-ar easales.htm

ESTIMATED TOTAL U.S. SALESOF FLUID MILK PRODUCTS,
SEPTEMBER 2002, WITH COMPARISONS I/

Product Name Sales Change from: 2/
September Y ear to Date Previous Year Year to Date
Mil. Lbs. Percent
Whole Milk 3/ 1,573 14,496 0.6 -0.1
Reduced Fat Milk (2%) 1,438 13,060 13 0.2
Low Fat Milk (1%) 4/ 820 6,750 5.0 2.3
Fat-Free Milk (Skim) 677 6,196 -0.8 -04
Buttermilk 46 433 -2.7 -35
Total Fluid Milk Products 5/ 4,558 40,985 13 0.3
Total Fluid Milk Products Adjusted 5/ 6/ 4,634 40,987 0.7 0.3

1/ These figures are based on the consumption of fluid milk products in Federal milk order marketing areas and California, which represents
approximately 93 percent of total fluid milk sales in the United States. An estimate of total U.S. fluid milk sales is derived by interpolating the
remaining 7 percent of sales from the Federal milk order and California data. The procedure used for estimating U.S. fluid milk sales by the
Agricultural Marketing Service is different from that used by the Economic Research Service (ERS) of USDA. Consequently, the year-to-date
figures here may differ from the annual figures published by ERS. 2/ Previoudly, this data series showed all percent changes adjusted for calendar
composition. Percent changes, as well as sales volumes, unless otherwise noted, are not shown on a calendar composition basis. See 6/. 3/
Includes flavored whole milk. 4/ Includes flavored fat-reduced milk. 5/ Total fluid milk products include the products listed plus miscellaneous
products and eggnog. 6/ Sales volumes and percent changes have been adjusted for calendar composition.

PACKAGED SALESOF TOTAL FLUID MILK PRODUCTSIN FEDERAL MILK ORDERS
AND CALIFORNIA, SEPTEMBER 2002, WITH COMPARISONS 1/

Area (Order Number) 2/ Sales Change from: 3/
September Y ear to Date Previous Year Year to Date
Mil. Lbs. Percent
Northeast (001) 796 7,215 0.0 -0.2
Appalachian (005) 282 2,561 15 -0.8
Southeast (007) 404 3,637 04 -1.0
Florida (006) 226 2,135 2.4 17
Mideast (033) 528 4739 13 0.4
Upper Midwest (030) 363 3,245 0.3 04
Central (032) 386 3,436 14 0.0
Southwest (126) 348 3,111 16 0.9
Arizona-Las Vegas (131) 102 943 2.8 29
Western (135) 74 665 4.7 0.9
Pacific Northwest (124) 179 1,607 -0.1 -0.7
California (---) 550 4,822 3.7 1.1

1/ These figures are representative of the consumption of total fluid milk products. 2/ Individual area data are for total fluid milk products. See 5/
above. 3/ Percent changes, aswell as sales volumes, are no longer shown on a calendar composition basis.

SOURCE: Monthly reports filed by milk processors subject to the provisions of the applicable Federal milk order, AMS, USDA, and California Dairy Information Bulletin,
California Agricultural Statistics Service and Milk Stabilization Branch.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, AUGUST 2002

In August 2002, mailbox milk prices for selected reporting areas in Federal milk orders averaged $11.18 per cwt., $0.23 more than the
figurefor the previous month. On anindividual reporting areabasis, mailbox pricesincreased in all reporting areas except one, and ranged
from $15.58 in Floridato $9.85 in Utah. In August 2001, the Federal milk order all-area average mailbox price was $16.28, $5.10 higher.

Reporting Area Mailbox Milk Price 2/
June July August
2002 2002 2002
Dollars per hundredweight

Northeast Federal Milk Order 11.49 11.14 11.25
Appalachian States 3/ 12.08 12.18 12.29
Southeast States 4/ 12.83 12.98 13.17
Florida 14.68 15.28 15.58
Ohio 11.19 10.63 11.06
Michigan 11.06 10.48 10.87
Wisconsin 11.42 10.61 10.98
Minnesota 11.08 10.49 10.90
lllinois 11.31 10.83 10.83
Northern Missouri 5/ 12.21 11.42 11.64
Southern Missouri 6/ 11.66 11.61 11.73
Corn Belt States 7/ 10.96 10.45 10.82
Western Texas 8/ 11.14 11.11 11.38
New Mexico 10.21 10.21 10.44
Idaho 10.30 9.87 10.24
Utah 10.13 9.48 9.85
Northwest States 9/ 11.12 10.78 10.87
All Federal Order Areas 10/ 11.33 10.95 11.18
Cdifornia 11/ 10.44 10.11 NA

NA= Not available.

1 Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for al ordersthat received milk fromthearea. 2/ Net pay pricereceived by dairy farmersfor milk. Includes
all paymentsreceived for milk sold and all costs associated with marketing themilk. Priceisaweighted average for the reporting areaand isreported at
the average butterfat test. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia,
Louisiana, and Mississippi. 5/ All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and
Perry. 6/ Thecountieslistedin 5/ and all thoseto the south of these. 7/ Includes|owa, Kansas, and Nebraska. 8/ All countiesto thewest of Fanin, Hunt,
Van Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the
information for all selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and published in
“California Dairy Information Bulletin.”
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1000 HEaD  Weekly Dairy Cow Slaughter under Federal Inspection
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF NOVEMBER 11 — 15, 2002 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 11/08/02 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
Unsalted -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process 237,600 -0- 237,600 831,600 -0- -0- -0-
TOTAL 237,600 -0- 237,600 831,600 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 20,358,202 -0- 20,358,202 49,141,136 17,677,652 1,062,068,000 611,739,000
Fortified -0- -0- -0- -0- -0- 46,391,000 38,227,000
TOTAL 20,358,202 -0- 20,358,202 49,141,136 17,677,652 1,108,459,000 649,966,000

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT* SKIM** MILKFAT* SKIM**

BASIS SOLIDS BASIS SOLIDS

WEEK OF NOVEMBER 11 - 15, 2002 = 6.7 239.3 COMPARABLE PERIOD IN 2001 = 1.1 57.6
CUMULATIVE SINCE OCTOBER 1, 2002 = 18.5 580.2 CUMULATIVE SAME PERIOD LAST YEAR = 3.9 205.8
CUMULATIVE JANUARY 1 — NOVEMBER 15, 2002 = 213.1 7,359.9 COMPARABLE CALENDAR YEAR 2001 = 77.3 3,476.0

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF NOVEMBER 11 - 15, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
MIDWEST -0- -0- -0- -0- -0- 237,600 262,328 -0-
WEST -0- -0- -0- -0- -0- -0- 20,095,874 -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002/03 2001/02 2002/03 2001702 2002703 2001702 2002703 2001702
MIDWEST -0- -0- 831,600 -0- 262,328 -0- 41.8 -0-
WEST -0- -0- -0- -0- 48,878,808 17,677,652 58.2 100.0
EAST -0- -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- 831,600 -0- 49,141,136 17,677,652 100.0 100.0
SELLBACK TO THE TRADE CENTRAL/EAST WEST TOTAL CUMULATIVE SINCE 10/1/02
NOVEMBER 4 — 8, 2002 478,319 -0- 478,319 16,764,336

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $.8548 per pound; 1# Prints $.8848
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1839; Process Am. 2# $1.2239
NONFAT DRY MILK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 10/26/02 & Comparable Week 2001

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2002-Dairy 0.2 0.9 7.2 5.3 20.1 2.5 0.6 0.9 14.0 2.4 54.1 2,108.3 43.9 46.0
2001-Dairy 0.2 0.7 6.3 5.3 21.1 2.2 0.7 0.9 12.7 2.4 52.5 2,118.5 41.8 45.8
2002-All cows 0.2 1.1 9.9 14.1 31.4 15.7 19.4 4.3 17.2 10.0 123.3 4,580.3
2001-All cows 0.2 1.0 8.7 14.9 32.1 18.9 18.5 5.6 17.3 8.7 125.7 4,625.8

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 _(2000-2001) AND BFP (1999) MILK PRICES,(3.5% BF, $/CWT. FOR COMPARISON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
1999 16.27 10.27  11.62  11.81  11.26  11.42  13.59  15.79  16.26  11.49 9.79 9.63
2000 10.05  9.54 9.54 9.41 9.37 9.46  10.66  10.13  10.76  10.02 8.57 9.37
2001 9.99 10.27  11.42  12.06 _ 13.83  15.02  15.46  15.55  15.90  14.60  11.31  11.80
FEDERAL MILK ORDER CLASS PRICES FOR 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
11/ 11.96 11.95 11.62  11.47  11.26  11.03  10.62  10.48  10.46  10.15  10.60
1 12.69 12.28  12.19  11.88  11.29  11.19  11.14  11.07  10.91  11.12
i 11.87 11.63  10.65  10.85  10.82  10.09 9.33 9.54 9.92  10.72
v 11.93 11.54  11.42  11.09  10.57  10.52  10.45  10.41  10.22  10.50

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod_cmp_pr.htm



